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S&P/Case-Shiller Home Price Indices
January 2000 - April 2009, Source: Standard and Poor's
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U.S. Homeowners, No or Negative Equity {000s)

Estimate: U.S. Homeowners With No or Negative Equity (000s)

20,491

15,433

8,155

3,561

End 2006

23,588

End 2007 End 2008 Bottom, Off 30%

http://calculatedrisk.blogspot.com/

Bottom, Off 35%
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Help Wanted

Almost one in 10 of 45 million LLS. mortgages is at least one payment
behind, and many people can't get mortgage modifications.

Percentage of mortgages where Mumber of mortgage maodifications
borrower is at least one payment behind

2006 07 ‘08 09 2007 ‘08 ‘09

Mote: Quarterly data
Sourdess Martgage Bankers Assodation (delinguandias); Hope Now {mortgage madifications)
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No Skin in the Game

Causes of mortgage foreclosures, 2nd half of 2008

Negative Equity | 25 50>
Downpayment of less than 3% || | | N 130014

Mortgage Rate Reset Upward=* || c0.932

subprime F1CO Score (<620) |GG 142557
Unemployment Increase im 2008 — 183,447

*Factors based on Equity
=% Complex Subprime Products

Source: Author's regression analysis of loan-level data in 30 million mortgages compilad
by McDash Analytics
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Home Price to Income Ratios
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Federal Funds Rate (=ffective)
July 1954 to December 2008
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Lofty Leverage

Fimancial-sector borrowing
S2.0 trillion -

2003 D5 ‘06 "orF ‘s

Source: Fedeaeral Keservye




 CitrCGtr Growth In NonFinancial Corporate Debt (billions) |
12 Month Moving Average (billions)
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Recessionary Response

As Americans reined in spending, the saving rate jumped.
Personal saving as a percentage of after-tax income:

g ™. ¥ Y. P bl April rate:
5. 7%

-

1970 ‘75 'S80 ‘S5  '90 ‘95 2000 ‘05

Source: Commerce Department
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Personal savings rate, 3-month running average

12% 1981-82
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THE DELEVERAGING
OF HOUSEHOLDS HAS BEGUN

= BILLIONS OF DOLLARS, ANNUAL RATES

1,200
CHANGE IN OLUTSTANDING
HOUSEHOLD OEBT
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Battle of the Bulge
The Fed balance sheet has swelled to more than $2 trillion.
W Other credit,
Programs
ﬂ.ﬂ' tl'i“im ....................................... e E-IH'I'II'I'H:III IHFEﬂ

money-market
Facilitie s

—— Bear S5tearns
................................................. . am AIE

............................... . Meortgage-backed
securities, agency
debt

Treasurys

Source Federal Beserve
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