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IFreddie 44 states and Washington DC had home price declines from 1Q
o Mac 2007 to 1Q 20081

W i homa pofable™

United States -8.2%
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THE HOME PRIGE DROP
IS PICKING UP SPEED

= PERCENT CHANGE FROM PREVIOUS QUARTER

S&P/CASE-SHILLER
HOME PRICE INDICES
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Data: Standard & Poor's, Global Insight
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A History of Home Values

The Yake econorms Robedt J. Shaller created an ndax of Amenican hicuseng prices Qoing back 1o TES0. It i hased
on sals prices of standard exmsting housas, oL nEw Construchon. 1o rack tha valus of RoUSING &3 an mvestment
over fime. i presents housing values in consisient ferms over 118 yaars, factonng out the eflects of inflaton

CALIARENT

BOT

The 1890 benchmark i 100 on the chart, If a standard house sold in 1880 for $100,000 (nflabon- adjusted 1o
inday's collars), an egquivalent standard house would have 3000 for 566,000 in 1920 (66 on the index scala) and

£199.000 in 2008 (129 on the index scalke, o 92 percent higher than 1820)
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DECLINE AND RUN-UP Frices dropped as
mass production echngues appaanad
early in tha 20th century. Prices spiled
with posi-war housing damand
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WAL 1 DEFRESSITN WAaR 1)

BoOM TIMES Two gams in recent decades
wera followead by relurns o levels consistent
since he late 1950's, Sance 1997, the Indax
has rzen about B3 percent
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Empty Nests

Areas with the highest home-vacancy rates in 2007
among the 75 largest LS. metropolitan statistical areas.

Orlando, Fla. || NG 7.2
Tampa-5t. Petersburg-Clearwater, Fla. [ NGTNNG 5.1
Las Vegas—Paradise, Nev. |GG 4 .©
Atlanta-Sandy Springs-Marietta, Ga. [ NG 2.7
Jacksonville, Fla. |GG 2.5
Akron, Ohio || 1.5

Cleveland-Elyria-Mentor, Ohio ||| G 2.5
Miami-Fort Lauderdale-Miami Beach, Fla. |GG 2.4

Bridgeport-Stamford-Morwalk, Conn. [ GG 2.3 Source:
Census

Indianapolis || GG 2.2 Bureaw




VvWwidening Pain

Total delinguancy rate for home
mortgages, by product twype

— Sarbprirmae
L =N

- Sarbprirme
Fieed

— FHA
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20H0E OS5 M ol 4 o=

"l ssaaed by Toderalily graaified lenders 3
imnsared by the Federml Housing Sdmanestratsom
Fote: Laoans that &re ak least T dav=

past due, exclisding oans o foarecl osure;
ceasocnally adiua=sted

Source: fMlorteages BEanker=s S=ssocdation
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California Dreams Merromolitan ares

Mational

avarages 5%  pajinguancy

California is home to six i :
areas hardest hit by fore- Brownsville- NN 9.9
closures, Delinguency Harlingen, Texas
rates are based on the :
et of Stockton, Calif. NI .
mortgages that Miami-Miami Beach- | /0 5.8
were at least Kendall, Fla.
30 days past due o
at the end of Mﬂdestﬂ, Calif, -- 6.8
the first quarter.  Riverside-San Bernardino- [N 9.2
Ontario, Calif,
Cape Coral-Fort Myers, Fla. I 92
Port St, Lucie-Fort Pierce, Fla. 0 0 5.0
Vallejo-Fairfield, Calift. | ENTIEGENG 3.9
Saurtes: Equifas; Bakersfield, Calif. [N 8.6
Moody's Economy.<om
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Back on the Market
Metropolitan areas with the most foreclosed properties owned by lenders or investors
As pet. of
Metropalitan statistical area MNumber af praperties all housing
Chicago-Naperville-Joliet, Il LT L
Atlanta-Sandy Springs-Marietta, Ga. R 26,310 1.8%
Detroit-Livonia-Dearborn, Mich. D 19,647 Z2.48%
Phoenix-Mesa-5Scottsdale, Ariz, I 18,585 1.8%
Mew York-White Plains-Wayne, NY-N.J. N 18,442 1.2%
Denver-Aurora, Colo. R 17,048 2.4%
Riverside-San Bernardino-Ontario, Calif. [ 11,640 1.1%
Los Angeles-Long Beach-Glendale, Calif. S 11,057 0.6%
Washington-Arlington-Alexandria, 10,881 0.59%
D.C.-Va.-Md.-W.Va.
Cleveland-Elyria-Mentor, Ohio I 8,266 1.3%
Source: Fiest American Corelogle Mote: among metropoditan statistical areas with at least 50,000 people
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On Shaky Ground

Housing-crisis casualties

e L 11 1 L0 T =T i T

R First marbgaos
defaults

B Lost harmes ™

=.0

S{=0} a2 o S s 10
Fforecast=s

“imcheds short sales, deeds (n
liesg and Fforseclo=surs salkes
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Losing Ground

More people are behind  Overall, homeowners now own less

on their payments than half of the equity in their houses
Delinguency rate on Homeowner equity as a percentage of
residential mortgages™ the value of household real estate

lm ............................ lm .....................................................

1960 90 2000 60 70 "8 o0 2000
* A% & percentage of total loans outstanding: doesa't include loans In the process of foreciosure

Source Martgage Bankers Assoclation; Federal Reserve
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Lindervwater

FMumboer of UU.S. homeowners swith zero,
negative eguity, guarterly data

B L ey I I e I IO

| 1
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Universe of Subprime ARM 60+ Delinquencies

40% 1

35% |

30% 4

25% 1

20% 1

15% -

Subprime Delinquencies

10% -

5% 1

0% o ——— L B B e e s e e e s m e e e

NRA S L LR AP RE RS SPD
Shurce: Wathoua Securites
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Freddia Reubers
DalLY SHARE PRICE

Freddie Mac (Fre)

Wednesday's close:
$15.92

L2-week chanae:
down 4%

Scurces WD Market Data Groap
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Credit Crunch

Muost investors believe the government would bail out Fannie and
Freddie, but jitters are rising as the stock prices drop.

Annual cost of protection
against default on 510 million Cumulative change in market
of debt for five years value, in billions of dollars
1]
BODEOD0 4= rees o0 smtrasrrsasy L
Brothers A | I “'“l b mmmrmpm—rrm———
muuﬂ g o LR R e ] S A *. . | R
300,000 rFIII-L?nniia e RRRRH - | ¢
i 60 -
[y ]y S - Ereddie a0 =Fannle Mae
r'-_"lflf = Freddie Mac
0 —HM - g e g e
2007 ‘ng cNDJFMAMI) J
2007 03

Sourcess: Reuters; WSJ Market Data Group
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